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FA C T  S H E E T: I N V E S T I N G  I N  E G Y P T ’ S  F U T U R E  
 

Egypt continues to make substantial economic progress, and to move forward in implementing the needed structural reforms. 
Egyptian President Abdel Fattah El Sisi recently announced measures to deal with the budget deficit through energy subsidies 
reduction and improving the tax structure to increase revenue. Those new economic measures come in line with the longstanding 
recommendations of the international economic community. This follows on proactive economic remedies that brought financial 
stability after an era of uncertainty. These efforts have led foreign companies and investors to increasingly view Egypt as fertile 
ground for investment and long-term growth. 
 
Egypt’s economy has continued  to improve, stabilize and provide a foundation  
for future prosperity since June 2013. Last month, as Presidential election voting  
began, Egypt’s EGX30 Index surged to its highest close since August 2008. Liquidity 
has also risen 11 percent over the same period. In late-2013, Standard & Poor’s  
raised Egypt’s sovereign Credit rating to B-/B. Earlier this year, Fitch upgraded  
Egypt’s long-term Economic Outlook to stable, affirming an Issuer Default Rating  
of “B-.” Independent Financial analysts at Bloomberg project real GDP growth to rise  
from 2 percent in 2013 to 3.5 in 2014. Additionally, the World Bank predicts GDP to  
hit 3.1 percent in 2015 and 3.3 percent in 2016. 
 
International Investment Transforming Egypt: The first half of the 2013/2014  
financial year saw $2.8 billion in foreign investments, nearly the same amount  
as during the entire 2012/2013 financial year. Major multinationals view Egypt as a smart investment, pumping millions into new 
projects, expanding others and looking for new areas for innovation and growth: 
•  BP plans to invest $1.5 billion in 2014 to increase its production of natural gas in Egypt. Dubai-based retail giant Majid Al-Futtaim 

is set to increase investment in Egypt by $2.5 billion, building four new malls in Cairo and 32 new hypermarkets nationwide. The 
investment is estimated to create over 40,000 new jobs. Coca-Cola, which already exports to more than 40 countries from Egypt, 
plans to invest $500 million, which will finance a new factory. General Motors and Chrysler have both started production of new 
vehicles at Egyptian plants. 

•  Arabian Cement Company's initial public share offer, the first major listing since the 2011 revolution, was 18.5 times 
oversubscribed. Hesham Gohar, managing director for investment banking at CI Capital, said the oversubscription "reflects the 
confidence of investors, especially foreigners, in the Egyptian economy.” 

•  In a public-private partnership, UAE’s Arabtec will construct over 1 million new housing structures worth over $40 billion and 
covering a span of 160 million square meters across 13 sites aimed at providing new housing for low-income Egyptians. 

Outlook for Egypt’s Economy: In one of his first actions, President El Sisi announced an expansive plan based on long-term 
investment. The plan is aimed at reinvigorating industrial sectors, supporting small and medium enterprises and bolstering prosperity 
for low-income Egyptians, with elements including: 
•  A Development Corridor project that includes a superhighway stretching from the Mediterranean Sea to Lake Nasser. 
•  The expansion of solar energy production as alternative electricity generation. 
•  Developing the education, health and agriculture sectors in order to meet the “expectations of the citizens.” 
•  Enhanced funding for labor-intensive industries to expand job opportunities for all Egyptians. 
•  Promotion of legislation to develop industry through streamlining both land purchasing and business licenses issuance processes. 

 

 
 
 
 

Egypt’s stock index rose over 50 percent  
following last summer’s political instability 

	  



Reforms for a 21st Century Economy: President El Sisi recently ratified a new budget for 2014/2015, which included taking the 
first critical step to reform and rationalize the longstanding energy subsidy, and improve the tax structure. Taking into 
consideration that the Egyptian government revenue from taxes is 15.2% of GDP compare to 23% in low income countries, 28% 
in emerging markets, and 36% in developed countries. In aggregate, these decisive actions modernize, strengthen and 
streamline Egypt’s economy and fiscal future:   
•  Implementing the said measures to rationalize energy subsidies reduces government expenditure by $ 6 billion. 
•  The tax structure reforms included implementing property tax law, as well as increasing taxes on cigarette, and alcohol, all of 

which are still well below comparable taxes in other countries.  
•  A new annual tax on net realized portfolio profits and cash dividends drew praise from the International Monetary Fund, with 

Chris Jarvis, IMF mission chief for Egypt, calling them ``well-targeted and fair.’’ He said such moves would help solve Egypt’s 
budget problems and ``can make an important contribution and benefit all Egyptians.” 

•  Amendment had been made to the income tax law to increase the annual taxes from 25% to 30% on profits over 1 million 
Egyptian pound ($139,811), which will only be in effect for three years. 

•  Reduction in government expenditure on energy subsides, and improving tax revenue allowed the government to 
increase its allocations for health, and education by $ 3 billion. 

•  The over all budget deficit for the new budget 2014/2015 expected to come down to 10% of GDP (based on current available 
resources not including the potential financial grants and loans from the international community), comparing to 12% in 
2013/2014, and 13.8% in 2012/2013. 

•  The economic measures had been appraised by the IMF’s spokeswoman: “We welcome the government’s focus on 
deficit reduction in the FY 2014/15 budget, and welcome the measures recently adopted to reduce energy subsidies, raise tax 
revenues, and increase spending on education and health. These are important steps to return to a sustainable fiscal 
position and to invest in growth and social development over the next few years. Communication about the reasons for 
price increases and mitigating measures for the poor would help ensure the measures are successful.” 

•  These bold reforms have been praised by the European Union. James Moran, head of European Union Delegation to Egypt 
said: “Egypt has begun its way towards the implementation of a plan for economic reform…[these reforms are] a very 
important step and a rational and noble attempt.” 

•  In addition, Fitch Ratings applauded the reforms as “positive for [Egypt’s] credit profile” and “a key way of reducing 
Egypt's budget deficit.” 

 
Economic Stimulus Stabilized Economy: Over the past 11 months, Egypt’s government stimulated the economy through two 
multi-billion-dollar stimulus packages, which promoted growth in sectors critical to spur demand:  
•  Public projects, including: new sanitation networks, schools, hospitals, family medical clinics, housing units, grain silos, and 

railway structures, are serving low-income groups, creating job opportunities for youth and reducing unemployment rates 
overall.  

•  In addition to creating tens of thousands of new jobs, the projects are improving transportation infrastructure, 
schools, hospitals, housing and public utilities. 

 
Long-Term Projects for a Prosperous Future: The government has announced a series of innovative and substantial drivers 
aimed at both long-term economic growth and modernizing and diversifying Egypt’s economy: 
•  The Suez Canal Development Project, an $8.6 billion development that includes four new seaports in the three 

provinces surrounding the canal, a new airport, a new industrial zone west of the Gulf of Suez and a “technology 
valley” in Ismailia which will host several technology projects. 

•  A new industrial, mining, commercial and tourism center between Qena and the Red Sea 
•  The investment of nearly $1 billion in new solar energy projects 
•  Completion of 29 new agreements for oil and gas exploration with a baseline worth over $2 billion that will create over 100 

new drilling wells. 
•  A national project to develop villages surrounded by desert and make them more suitable for habitation, including generating 

economic, agricultural and industrial activities and building hospitals, schools, police stations and bakeries. 
 
Critical Policy Reforms to Create a Stable and Modern Economy: Near-term economic stabilization is being accompanied by 
long-term efforts to attract additional foreign investment and make the fiscal landscape more predictable for international 
investors. A series of pending measures have been introduced to bring Egypt’s financial policies more in line with global norms: 
•  Amendments to the “competition and anti-monopoly code” have been introduced to ensure a more competitive economy. 

Other new legislation would enhance the real-estate market and encourage mortgage finance.  
•  A new law aimed at respecting standing contracts between the government and private sector This law also removes legal 

hurdles that have previously tied up companies in lengthy and costly contract disputes and litigation and negatively 
affected foreign investment. 

 
Sustained Investment from the World Bank: With a total worth of $4.7 billion, the World Bank’s  
portfolio in Egypt is the largest in the Middle East and North Africa: 
•  The World Bank is continuing its $300 million “Enhancing Access to Finance for Micro  
     and Small Enterprises” project. The aim of the project is to increase access to finance  
     for micro and small enterprises. This encourages private investment, creates new jobs  
     and helps reduce poverty.  

 

 


